Daily Markets Overview 


9 December 2020 
TASI Intraday Saudi Market Update 
¢ TASI closed 0.2% lower to 8,612 while NOMUC gained 8.1% to 
8,650 20,429 on Tuesday. TASI traded value totaled SAR 13.4bn and 
averaged SAR 12.9bn over the last 30 days. The five most active 
8,630 stocks (by value) in TASI accounted for 38.2% of the daily traded 
value. 
8,610 e MSCI ae Markets closed 0.1% higher on Tuesday, trading 
at P/E (TTM) of 24.8x vs. 29.6x for TASI. 
3.590 ¢ Banks declined 0.5%, while Materials gained 0.5%. Telecom 
closed 0.6% lower. Transportation (up 0.7%), was the best 
performing sector. Among stocks, Wafrah for Industry and 
et Development Co. (2100/FPCO AB), Saudi Paper Manufacturing 
10:00 AM 11:00AM 12:00 PM 1:00 PM 2:00 PM 3:00 PM Co. (2300/SPM AB), and Saudi Industrial Export Co. (4140/SIECO 


AB), led the gainers. 
e According to the Saudi Central Bank (SAMA), the point-of-sale 
(POS) transactions increased 4% to SAR 9bn (USD 2.4bn) in the 
A : week ending December 5, 2020, from SAR 8.65bn (USD 2.3bn) in 
Saudi Stock Indices the previous week. Data showed that a total of 80.8 million 
transactions were processed in the week ending December 5. 


Index Last Close 1Day% WTD% YTD% PE (TTM) (Source: Argaam) 
Saudi (TASI) 8,612 -0.2 -0.7 2.7 29.6 e According to Yamama Cement Co. (3020/YACCO AB), the 
Saudi (NOMUC) 20,429 8.1 6.1 184.6 NA aggregate sales of 17 Saudi cement producers rose by 15% to 
Energy 5,474 -0.1 -0.5 0.6 35.8 4.9mn tons in November 2020, compared to 4.3 mn tons in the 
Materials 5,519 0.5 0.3 6.8 NA same month last year. As many as 14 cement producers 
Capital Goods 6,105 0.2 -1.3 409 35.5 reported higher sales, led by The Qassim Cement Co. 
Com. & Prof. Svc 4,119 06 -18 -13.7 NA ag sonia a a — a Y/Y. Seed ey eae 
Trans ortation 4,602 0.7 -2.0 47 NA i e overnor Or 7 e ommunica IONS an n orma lon 
a & Apparel 5 230 01 29 492 NA Technology Commission (CITC) revealed that CITC will provide 
e N ET PE EF 7 IT more than 10 gigahertz (GHz) to improve the commercial and 
TE oo T a T s innovative use of the country's radio spectrum by 2025. He 
— — — : further added that the Saudi telecom regulator is working on 
AALY B Aa De o e hiia setting up a new outlook for commercial and innovative use of 
peed & staples Retailing 10,625 -1.8 -43 606 NA radio spectrum. (Source: Argaam) 
Food & Beverages 5,511 -0.5 -2.2 26.6 31.4 e Saudi Public Transport Co. (4040/SAPTCO AB) BoDs approved 
Health Care Equipment 5,457 -1.9 -3.6 463 30.9 using the a reserve of SAR 183.5mn (USD 48.9mn) to 
Pharma, Biotech & Life Science 5,290 -1.0 -22 472 NA offset the accumulated losses as per the audited financials on 
Banks 7,564 -0.5 -04 -6.7 18.4 Sept. 30, 2020. The remaining portion of the statutory reserve 
Diversified Financials 4,568 20:7 25 383 NA will be utilized to offset any potential losses until Dec. 31, 2020. 
Insurance 5,899 -0.1 2i 307 36.0 elit oo eo i on 
Tel call 6,925 06 06 70 23.2 e Ataa Educational Co. reported a net profit after 
oo T E Cae Zakat and tax of SAR 4.9mn (USD 1.3mn) for Q1 2020/21 ending 
REITs Ne T T n 376 on October 31, 2020, compared to a net profit of SAR 16.2mn 
o 3 OnE “a6 Be td on (USD 4.3mn) a year earlier. The drop in net profit was attributed 


to a 25% decline Y/Y in revenue, as Ataa offered additional 
| Sources: Bloomberg, Reuters, Tadawul discounts amid suspension of education at schools and the 
implementation of distance learning. (Source: Argaam) 








Top 5 Gainers Top 5 Losers 


Company Last Close % Change Value (SAR mn) Company Last Close %Change Value (SAR mn) 


Wafrah for Industry and 


178.20 10.0% 436 Saudi Arabian Amiantit Co. 24.60 -3.9% 61 
Development Co. 


Gulf Union Cooperative 


Saudi Paper Manufacturing Co. 68.30 10.0% 4 maurin o. 20.02 -3.71% 44 
Saudi Industrial Export Co. 113.40 9.9% 470 Dr. Sulaiman Al Habib Medical 106.00 -3.1% 118 
Services Group 
Amana Cooperative Insurance Co. 37.50 4.8% 378 Wataniya Insurance Co. 47.40 -2.6% 78 
Saudi Steel Pipe Co. 30.00 4.5% 73 Abdullah Al Othaim Markets Co. 122.00 -2.2% 16 
Upcoming General Assembly Meetings Most Active Stocks by Value (SAR mn) 
Company Date Company Last Close % Change Value (SAR mn) 
: Anaam International Holding 
13-Dec-20 9, 
Arabian Cement Co. Group Co. 114.00 1.2% 3076 
Saudi Enaya Cooperative Insurance Co. 14-Dec-20 Saudi Kayan Petrochemical Co. 12.56 4.0% 592 
Eastern Province Cement Co. 15-Dec-20 Saudi Arabia Refineries Co. 100.40 3.5% 547 
Taiba Investments Co. 16-Dec-20 Saudi Industrial Export Co. 113.40 9.9% 470 
20-Dec-20 Wafrah for Industry and 178.20 10.0% 436 


Naseej International Trading Co. Development Co. 


Source: Tadawul Source: Tadawul 


(1) Prices as of last trade. Updated as of December 8, 2020 


NOTES: (2) WTD: Week to Date and YTD: Year to Date 
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GCC Stock Indices 














Index Last Close 1 Day % WTD % YTD % PE (TTM) 
Dubai (DFM) 2,532 2.0 4.7 -8.4 11.8 
Abu Dhabi (ADX) 5,062 0.4 2.0 -0.3 19.6 
Kuwait (KSE) 5,261 0.6 1.6 -5.9 NA 
Qatar (QE) 10,529 -0.7 0.6 1.0 17.9 
Oman (MSM) 3,667 0.3 0.7 -7.9 11.0 
Bahrain (BSE) 1,493 -0.1 -0.2 -7.3 14.5 
DJMENA Index 579 -0.1 0.3 -4.3 NA 
| Source: Bloomberg, Reuters | 

Global Stock Indices 

Index Last Close 1Day% WTD% YTD% PE(TTM) 
US (S&P 500) 3,702 0.3 0.1 14.6 29.0 
US (NASDAQ 100) 12,583 0.5 1.0 40.2 34.9 
UK (FTSE 100) 6,559 0.1 0.1 -13.0 NA 
Germany (DAX) 13,278 0.1 -0.2 0.2 NA 
France (CAC 40) 5,561 -0.2 -0.9 -7.0 NA 
Russia (MICEX) 3,180 -0.5 -0.2 4.4 15.0 
Japan (Nikkei) 26,467 -0.3 -1.1 11.9 37.0 
Hong Kong (HSI) 26,305 -0.8 -2.0 -6.7 14.9 
South Korea (KOSPI) 2,701 -1.6 -1.1 22.9 30.9 
China (SHCOMP) 3,410 -0.2 -1.0 11.8 17.9 
India (NIFTY) 13,393 0.3 1.0 10.1 33.3 
Brazil (IBOV) 113,793 0.2 0.0 -1.6 NA 
Turkey (BIST 100) 1,340 0.8 0.7 17.1 11.8 
Egypt (EGX30) 11,019 0.2 0.0 -21.1 11.5 
MSCI Emerging Markets 1,254 0.1 0.3 12.5 24.8 
MSCI World 2,642 0.2 0.1 12.0 32.8 
| Source: Bloomberg, Reuters | 

Commodities Prices 

Index Last Close 1Day% WTD% YTD% 1Year% 
Brent Crude ($/bbl) 48.8 0.1 -0.8 -26.0 -24.0 
Natural Gas ($/mmbtu) 2.4 -0.3 -6.8 3.8 -10.5 
Gold ($/oz) 1,871 0.4 1.7 23.3 28.0 
Silver ($/oz) 24.6 0.3 1.5 37.5 47.9 
Platinum ($/oz) 1,029 0.4 -3.0 6.4 14.9 
Copper ($/t) 7,679 -0.2 -0.9 24.9 27.0 
Zinc ($/t) 2,774 0.5 1.6 21.7 23.8 
Lead ($/mt) 2,063 25 1.8 7.3 10.6 
Wheat ($/bu) 570 -1.3 -1.0 -1.3 2.7 
Corn ($/bu) 420 -1.0 -0.2 4.3 5.1 
Sugar ($/Ib) 14.4 -0.4 -0.3 3.7 2.1 


Source: Bloomberg 


Interest Rate Watch (3M Interbank Offer Rate, %) 


Country Last Close 1 Day Change YTD Change Spread* 
US 0.23 0.00 -1.68 0.00 
Saudi Arabia 0.83 0.00 -1.40 0.60 
UAE 0.36 0.01 -1.85 0.13 
Kuwait 1.44 0.00 -1.31 1.21 
Qatar 1.12 0.03 -1.13 0.88 
Bahrain 2.25 0.00 -0.42 2.02 


NOTES: 
(1) Prices updated as of December 8, 2020 


(2) WTD: Week to Date; YTD: Year to Date; NA: Not Applicable, *Spread = US 3M Rate — 
Country 3M Rate 





GCC & Global Markets Update 


US markets ended in the green on Tuesday. S&P 500 and 
NASDAQ gained 0.3% and 0.5%, respectively. Dow Jones 
Industrial closed 0.4% higher. In Europe, UK gained 0.1%. 
Germany ended 0.1% higher, while France ended 0.2% lower. 


Asian markets are trading mostly higher on Wednesday. China is 
down 1.1%. Japan and South Korea are up 1.3% and 2.0%, 
respectively. Hong Kong and India are trading 0.8% and 0.9% 
higher, respectively. 


GCC markets ended mixed on Tuesday. Dubai and Abu Dhabi 
gained 2.0% and 0.4%, respectively. Kuwait increased 0.6%, while 
Qatar decreased 0.7%. Oman gained 0.3%, while Bahrain 
declined 0.1%. 


Fitch Ratings stated that Islamic banks in GCC states have a 
stable outlook for 2021 with a modest economic recovery 
expected, except for in KSA, where fiscal and balance sheet 
concerns have been accelerated by COVID-19. It added there 
would be continued asset-quality and profitability pressures for 
Islamic banks across the GCC, but capital buffers and liquidity Is 
expected to remain stable and adequate for the risks. (Source: 
Zawya) 


The UAE government is working on a unified portal and 
application, where residents can access all the services offered 
by federal entities. Services offered will include visa and licence 
renewal and paying utility bills. Residents can also access some 
private sector services with a click of a button. (Source: Zawya) 


The UAE's Minister of Economy revealed that UK's investments 
in the country are valued at USD 20.5bn (SAR 76.9bn) in 2019. 
He added the non-oil foreign trade between both countries in 
the first eight months in 2020 was valued at approximately USD 
5.5bn (SAR 20.6bn) and the UAE’s non-oil export to UK 
accounted for nearly USD 500mn (SAR 1.8bn). (Source: Decypha) 


The Abu Dhabi National Oil Company (Adnoc) has officially 
launched its second trading arm, Adnoc Global Trading (AGT), a 
joint venture between Adnoc (65%), Eni (20%) and OMV (15%) 
which focuses on the trading of refined products globally. 
(Source: Trade Arabia) 


Bahrain's Ministry of Transportation has presented the blueprint 
for the proposed 109-km-long metro rail system, estimated to 
be worth USD 1bn to 2bn (SAR 3.75bn to 7.5bn), to the 
councilors. The project, which will be implemented in four 
phases, features 20 stations spread across the country. (Source: 
Trade Arabia) 


Coming Up 


e US EIA Petroleum status report on weekly change in crude oll 


inventories for the week ended December 4 (prior: -0.7mn 
barrels) will be announced today. (Source: Trading Economics) 


UK's industrial production for October (prior: +0.5% M/M and - 
6.3% Y/Y) will be announced tomorrow. 


US jobless claims for the week ended December 5 (prior: 712K) 
will be announced on December 12. (Source: Trading Economics) 
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Contacts 


Research & Advisory 


Research&advisory@fransicapital.com.sa 


Saudi Fransi Capital 


Toll free 800 125 9999 


Website www.sfc.sa 


Saudi Fransi Capital 
(Closed Joint Stock Company Owned by Banque Saudi Fransi) 


Authorized and regulated under Capital Market Authority license 11153- 
37. The company is operating under commercial registration 
1010231217 with a paid up capital of SAR 500,000,000. 


Head Office 
8092 King Fahd Road | Riyadh 12313-3735 | Kingdom of Saudi Arabia 


Mailing Address 
P.O. Box 23454 Riyadh 11426 | Kingdom of Saudi Arabia 


The information in this report was prepared for the purpose of viewing 
public information only. This information was gathered in this report 
from various public sources believed to be reliable. Whilst all reasonable 
care has been taken to ensure that the facts, the forecasts, and 
expectations contained in this report are accurate. Saudi Fransi Capital 
makes no representations or warranties whatsoever as to the accuracy of 
the data and information provided and, in particular, Saudi Fransi Capital 
is not to be held responsible if the information in this report is not 
complete or free from any error. 


This report is not to be construed as, an offer or solicitation of an offer 
to buy or sell any financial securities or adapt an investment or trading 
method. Saudi Fransi Capital accepts no liability whatsoever for any loss 
arising from any use of this report or its contents. 


This report provides information of a general nature and is not intended 
to provide investment advice and does not take into account the 
reader's financial situation or any specific investment objectives which 
the reader may have. Before making any investment decision, the reader 
should seek an independent advice from his financial advisor because 
the investment in such kind of securities may not be suitable for all. 
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